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SECRET BUENOS AIRES 8390 

LIMDIS 

E.O. 11652: GDS 
TAGS: ENRG, OPEC 

SUBJECT: OPEC MEETING DECEMBER 20 IN CARACAS: OIL PRICES 
REF: STATE 264258 

1 . IN CALL ON FOREIGN OFFICE UNDER SECRETARY FOR 
ECONOMIC RELATIONS CURA, NOVEMBER 7, 1 PRESENTED THE 
U.S. CASE AGAINST AN OIL PRICE RISE ALONG THE LINES 
OUTLINED IN REFTEL AND LEFT AN INFORMAL PAPER WITH HIM 
CONTAINING THE TEXT OF PARAGRAPHS 5-8 OF REFTEL. 

2. CURA AGREED THAT CONTINUED OPEC PRICE INCREASES 
WILL PLACE AN UNACCEPTABLE STRAIN ON MANY LDCS AND THE 
WORLD ECONOMY IN GENERAL. HE SAID THAT ALTHOUGH 
ARGENTINA WAS NOT AS SERIOUSLY AFFECTED AS OTHERS. BEING 

85 PERCENT SELF SUFFICIENT IN PETROLEUM, CURRENT IMPORTS HAVE 
NEVERTHELESS REACHED THE NOT INSIGNIFICANT AMOUNT OF 
$350-400 MILLION. OF MORE CONCERN TO ARGENTINA IS THE 
SECRET 

SECRET 

PAGE 02 BUENOS 08390 082100Z 

DELETERIOUS EFFECT ON THE IMPORT CAPACITY OF 
ARGENTINA'S CUSTOMERS. HE TOLD ME THAT HE WILL 
BE MEETING THIS WEEK WITH SECRETARY OF ENERGY 
BRUNELLA AND PLANS TO DISCUSS OUR DEMARCHE WITH HIM. 

3. CURA PREDICTED ANOTHER UNFORTUNATE PRICE INCREASE 
AS THE OUTCOME OF THE CARACAS MEETING. BUT INDICATED 
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THAT IT MIGHT BE POSSIBLE FOR THE GOA TO GET OUT A 
PRESS RELEASE EXPRESSING ITS OWN CONCERN AT THE PROSPECT. 

4. EMBASSY ECON COUNSELOR HAS DISCUSSED THIS SUBJECT 
WITH OTHER MEMBERS OF THE FOREIGN MINISTRY 
STAFF AND WILL BE RAISING IT WITH OFFICIALS OF THE 
MINISTRY OF ECONOMY AS WELL. 

CHAPLIN 


SECRET 


NNN 
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